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ENGLISH VERSION

Instructions :
(1) Question no. 1 is compulsory.

(2) Attempt all questions.

1 Answer the multiple choice questions : 20

(1) Who regulates the money market ?

(A) SEBI B) IRDA
(C) RBI D) LIC
2) controls the entire operations of foreign currency.

(A) Foreign Institution Investment Bank
B) LIC
(C) RBI
(D) All of the above
(3) "Shroffs" is one of the component of
(A) Unorganized Financial Market
(B) Organized Financial Market
(C) Both (A) and (B)
(D) None of the above

4) A market where fixed income (return) securities are issued

is known as

(A) Capital Market

(B) Industrial Finance Market

(C) Government Securities Market

(D) Debt Market
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(5) When money is borrowed for a day, it is called

(A) Call money (B) Demand Bill
(C) Notice Money (D) Documentary Bill
(6) Treasury Bills are sold at and redeemed at

(A) Premium; Par
(B) Par; Premium
(C) Par; Discount

(D) Discount; Par

(7) "Hundi" is a traditional name of bill.
(A) Usance (B) Clear
(C) Indigenous (D) Demand

(8 Commercial Paper is a source of
(A) Short term fund (B) Long term fund

(C) Medium term fund (D) None of the above

(9) Which type of bond provide protection to investors against

inflation risk ?

(A) Zero Coupon Bond
(B) Floating Rate Notes
(C) Deep Discount Bond

(D) Municipal Bond
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(10) In case of Book Built issue price, issuer company may require

to mention floor price in the
(A) Red Herring Prospectus
(B) Prospectus

(C) Both (A) and (B)

(D) None of the above

(11) __ laws are applicable to Public Issue.
(A) Rules and Regulations of SEBI
(B) Provisions of Companies Act
(C) Provisions of Securities Contract (Regulation) Act

(D) All of the above

(12) The price at which shares are allotted in book building

process is called
(A) Floor Price (B) Band Price

(C) Cut off Price (D) Cap Price

(13) National Stock Exchange commenced its operation in
4) 1994 B) 1998

(C) 2000 D) 2001

(14) BSE introduced equity derivatives in
(A) dJune, 1998 B) dJune, 2000

(C) dJune, 1999 (D) dJune, 2011
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(15)

(16)

17

(18)

(19)

Following is/are role of stock exchange -
(A) Corporate Governance

(B) Guides investor

(C) Liqudity

(D) All of the above

Between which parties does call money and notice money

transaction are entered into ?

(A) Commercial Banks

(B) Central Government and State Government

(C) Financial Institutions and RBI

(D) Primary Capital market and Secondary Capital market
Full form of IRDA :

(A) Insurance Regulatory and Development Authority
(B) Insurance Regulatory and Development Agency

(C) Insurance Regulatory and Dematerialization Authority
(D) Insurance Regulation and Development Authority
When Discount and Finance House of India was incorporated ?
(A) April, 1988 (B) May, 1988

(C) dJune, 1988 D) dJuly, 1988

Treasury Bills are bill issued by RBI on behalf of

(A) State Government (B) Statutory Government

(C) Local Government (D) Central Government
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(20) OTCEI has allowed companies to get listing with the issued

capital range between

(A) Rs. 30 Lacs to Rs. 35 Crores
(B) Rs. 30 Lacs to Rs. 25 Crores
(C) Rs. 25 Lacs to Rs. 30 Crores

(D) Rs. 35 Lacs to Rs. 30 Crores

2  Define Financial System and discuss the segments of 10

Organized Financial System.

OR
2  Discuss the role of Financial System. 10
3  What is debenture ? Discuss the characteristics and 10
types of Debentures.
OR
3  Discuss in brief the instruments of Money Market. 10

4  Explain Public Issue and the role of lead manager with 10
reference to public issue.
OR

4  Explain Right Issue and Private Placement. 10
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5  Explain the term stock exchange and discuss its role. 10
OR

5  Explain the objectives, functions and powers of SEBI, with 10

reference to Stock Exchange of India.

6  Define Money Market and explain in detail the steps 10

taken to develop Money Market.
OR
6 Attempt any two differences : 10
(@) Equity Shares v/s. Preference Shares
(b) Capital Market v/s. Money Market

(0 Shares v/s. Debenture.
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